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E.O. 11652: N/A 
TAGS: EINV, EAID, PK 
SUBJECT: ESSO SALE PROPOSAL 

REF: (A) ISLAMABAD 6970, (B) KARACHI 1626 

1. FRED WEISS OF FINANCE/PLANNING DEPT. AND JAMES RILEY 

OF PUBLIC AFFAIRS DEPT., ESSO EASTERN, CALLED AT DEPARTMENT 
AUGUST 8 TO REVIEW SITUATION RE PROPOSED SALE OF MARKETING 
AND REFINING FACILITIES IN PAKISTAN. THEY HAVE NOT RECEIVED 
FORMAL GOP TURNDOWN (REFTELS) YET, AND FEEL THIS MAY REFLECT 
SOME UNCERTAINTY OR INFIGHTING WITHIN ECC. 

2. THEY CONFIRMED THAT ESSO EASTERN WOULD TAKE HARD LINE 
ON NOT DEVELOPING MARI FIELDS (PARA 2 REF A) UNLESS SALE 
PROCEEDS COULD BE USED FOR PURPOSE. PROPOSAL HAD ENVISAGED 
AN ESSO-GOP BUYOUT OF 37 1/2 PERCENT MOBIL INTEREST IN 
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MARI, WITH ESSO INCREASING ITS HOLDING TO 51 PERCENT AND 
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THE GOP GOING FROM THE PRESENT 25 PERCENT TO 49 PERCENT. 
MOBIL, NEVER VERY ACTIVE IN PAKISTAN, IS SAID TO BE FULLY 
AGREED TO BUYOUT. ESSO THUS WOULD NEED FOREIGN EXCHANGE 
FOR THIS 13 1/2 PERCENT ACQUISITION AND FOR ITS ESTIMATED 
DOLS 5 MILLION SHARE OF MARI DEVELOPMENT COSTS. UNDER THIS 
SCENARIO, GOP WOULD HAVE TO FUND (1) ESSO DISTRIBUTION/ 
REFINERY PURCHASE, (2) BUYOUT OF REMAINING 24 PERCENT OF 
MOBIL, AND (3) ITS DOLS 5 MILLION SHARE FOR MARI DEVELOP- 
MENT. WHILE ESSO REPS DID NOT DISCLOSE TOTAL AMOUNT OF 

THIS PACKAGE, IT MAY BE HIGH ENOUGH TO BE MAIOR FACTOR IN 
GOP RELUCTANCE. IN ADDITION, WEISS SUGGESTED THAT DEVELOP- 
MENT COSTS MAY EXCEED CITED DOLSIO MILLION FIGURE. 

3. AS INDICATED REF B, ESSO IS THINKING ABOUT APPROACHING 
PM BHUTTO TO APPEAL ECC DECISION ONCE IT IS FINALIZED. IN 
THIS REGARD, IT WOULD BE USEFUL TO KNOW MORE ABOUT TIMING 
OF EXPECTED RELEASE OF ECC MINUTES, OR AT LEAST WHETHER A 
DELAY IS LIKELY. DEPARTMENT THEREFORE SUGGESTS LOW-KEY 
EMBASSY APPROACH TO GOP, PERHAPS VIA FINANCE MINISTRY, 
WHICH ESSO SEES AS MORE SYMPATHETIC TO THEIR SITUATION. 

FYI ESSO SUSPECTS MINISTRY FUEL, POWER, AND NATURAL 
RESOURCES AND H.U.BEG IN PARTICULAR MAY NOT ACCURATELY 
REFLECT GOP POSITION IN THIS MATTER, WHETHER BY DESIGN OR 
MISCALCULATION. FINMIN WOULD HAVE BETTER APPRECIATION OF 
IMPLICATIONS OF MARI EXPANSION FOR ONGOING FERTILIZER- 
PLANT PROJECTS. END FYI. ANYTHING EMBASSY COULD FIND OUT 
ABOUT ECC TIMING AND PROSPECTS FOR EVENTUAL APPEAL OF 
DECISION WOULD BE APPRECIATED. KISSINGER 
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